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Section A

Answer All Questions






10 x 2 = 20
1. What are Income, Gross Total Income and Total Income?

2. Define Agricultural Income as per IT Act?

3. What are revenue receipts? Give examples.

4. When a company is Resident and Non-resident?

5. State the rate of tax for long-term capital gain and short term capital gain.

6. Expalin briefly the provision of any four Incomes, which are exempted for salaried employees.

7. What are the incomes that are taxable under the head salaries? 

8. What do you mean by standard deduction as per section 24 of IT Act?

9. What do you mean by transfer of capital asset?

10. List the deductions available in the following sections: 88, 88 B,88C.

Section: B

Answer any Five questions






8 x 5 = 40

11. Enumerate the exception to the rule that income of the previous year is taxable in the following assessment year.

12. a) Mr. Venkatesh, who was born and brought up in India, went to UK for further studies on 1st February 2002 and cameback  to India on 1st October 2004. Ascertain his residential status for the PY 2004- 05.

13. a) X an employee of PQ co Ltd. Receives Rs.78000 as gratuity. He is covered by the Payment of Gratuity Act 1972. He retires on December 12, 2004 after rendering service of 38 years and 8 months. At the time of retirement his monthly basic salary and dearness allowance was Rs.2400 and Rs800 respectively. Is the entire amount of gratuity exempt from tax? 

14. List out the special allowances prescribed as exempt under section 10(14) of the Income Tax Act 1961.

15. a) X an officer of the Government of Madhya Pradesh, draws Rs.7000 per month as basic pay. The government has provided him a rent free unfurnished flat whose market rent is Rs.1800 per month though as per the Government rules licence fee of the flat is Rs.400 per month. Determine the value of the perquisite in respect of rent-free flat for the assessment year 2004-05.

b) X owns a house property (MV: Rs.145000, fair rent: Rs.136000, Std.Rent: Rs.124000). It is let out throughout the PY (rent being Rs.8000 per month upto November 15, 2003 and Rs.14000 per month thereafter). X transfers the property to Y on January 31, 2005. Find out the gross annual value of the property in the hands of X for the AY 2005-06.

16. Write short notes on: a) Unrealised rent b) Vacancy Allowance

17. X converts his capital asset (acquired on June10, 1967 for Rs.70000, fair market value on April1, 1981:Rs180000) into stock-in-trade on March10, 1984 (fair market value: Rs.480000) and subsequently sells the stock-in-trade so converted for Rs.730000 on June 10,2003. Determine the amount of assessable profits.

18. Explain the provisions relating to deduction of tax at source of income by way of dividends. What is the exception to this rule?
Section C

Answer any Two Questions




2 x 20 = 40

19. Mrs. X is a part-time lecturer in Delhi. During the year 2004-05, she gets basic salary of Rs.12300 upto June 30, 2004 and Rs.12700 afterwards. Besides, she gets 30 per cent of basic salary as house rent allowance, Rs,1630 per month as DA (71 per cent of it forms part of salary for computation of retirement benefits) and Rs.500 per month as conveyance allowance which is entirely used for personal purposes. On July 10, 2003 the employer gifts a music system to Mrs.X on her completing 10 years of service(cost of music system: Rs. 22470). She is member of the statutory provident fund to which both the employer and employee contribute @12 per cent of basic salary. Apart from the minimum contribution, she makes an additional contribution of Rs.600 per month to the provident fund. During the previous year 2003-04, Rs.65698 is paid to her for checking answer sheets of different universities. Determine the taxable income and tax liability of Mrs.X for the AY 2005-06 on the assumption that she pays rent of Rs.4000 per month.

20. a) X owns a property in Delhi (municipal value: Rs. 164000, fair rent:Rs.216000, standard rent Rs.180000). The house is let out up to January 31, 2003. (Monthly rent being Rs.14000). From February1, 2003 the property is self-occupied for own residential purposes. Expenses incurred by X are: municipal tax: Rs.6000 (actually paid), repairs: Rs.2100, insurance: Rs.1100, interest on capital borrowed (date of borrowing being June 10, 1991) for acquiring the property: Rs.123000.Assuming that the income of x from other sources is Rs.186000. Find out the net income of X for the assessment year 2005-06.

b) X an Indian citizen, give the following particulars of his income and expenditure of the PY.2004-05:

Business Income: 





Rs.95000

Winnings from lottery: 




Rs.4500

Donation to the PMNRF: 




Rs.11000

Donation to the Govt. for promotion of family planningRs.3000

Donation to a public charitable institute (approved): 
Rs.12000

Determine the net income of X for the AY 2004-05.

21. On May 5,1989, Government acquires a commercial house property owned by X (cost of  purchases in 1983-84: Rs. 40000). The government pays Rs.480000 on April 10, 2004 as compensation. Being aggrieved with the award, he files an appeal. The court, as per the order dated May 22, 2006, enhanced the compensation to Rs.976000. X receives the additional compensation of Rs.496000 on August 17, 2006. X owns only one house property on May 5, 1989. To reduce tax incidence, he wants to invest Rs.200000 and Rs.350000 during the previous years 2004-05 and 2006-07 in one or more of the following:

a) a residential house or houses or b) National Rural Government Bonds or c) Deposits with companies or d) bonds of Indian companies.

      Select suitable investment for X in order to minimize the tax bill and calculate his taxable 






*******************










PAGE  
1
CO 3954

Page No.


